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We interacted with the Senior Management of Narayana Hrudayalaya represented by Mr. Viren Shetty, 
COO along with Mr. Debangshu Sarkar, Head of IR and his colleague, Mr. Ashish Sukhija to get more 
insights on Narayana’s business.   

Narayana sounded very optimistic on the near term growth prospects. India revenue has recovered to 
pre-Covid levels and the situation can only improve from here onwards unless of course there is a severe 
impact of a possible third wave. Cayman should also continue its growth trajectory although some 
softness can happen during Q3FY22 as insurance benefits are generally extinguished during Q3, Q4FY22 
should be devoid of this and thus better than Q3FY22. From a long term perspective, the Management is 
confident about the growth in India and Cayman given the demographic situation in India as well as in 
Cayman, where a recent trend of locals getting treated at Narayana’s facilities rather than in the US has 
been observed. The proposed investment in Cayman’s new facility at Camana Bay should further bolster 
the confidence of locals getting treated in this facility as the facility would be equipped with state of the 
art equipment with a focus on oncology, while all other speciality departments would also be present. 
Besides, inflow of patients from the US should also increase going forward with the commissioning of the 
new facility.  

Refurbishment of hospitals in India 

 Narayana has elaborate plans of refurbishing its hospitals in India with a reduction in number of beds in 
general wards, the freed up capacity being used for ICU, Critical Care and Day Care beds. More number 
of private and semi private beds would also be added. Narayana feels that the situation is not as dire as 
it was 15 years earlier with respect to affordable healthcare as during that time Narayana was probably 
the only player in the private space catering to low income patients. Many new hospitals have come up 
across the country since then, which provide affordable healthcare. Besides, the paying capacity of 
patients has also improved over the years with further inroads being made in terms of insurance 
penetration. Thus, the refurbishment of the hospital network in India would take care of the changing 
dynamics effectively without hampering the basic ethos of Narayana as an affordable healthcare 
provider. The total cost of refurbishment would be around Rs 10,000 mln over 5 years. 

Preparation for a possible third wave 

 Narayana is adequately prepared to face a possible third wave. All the beds across all facilities would 
be ICU convertible if necessary with high flow oxygen and ventilators. Narayana expects the third 
wave to be much milder compared to the second wave, however, if children get affected out of 
proportion then the available beds in the country across all hospitals will not be able to cope up as it 
totals to just 2000.  

Case mix and payor mix 

 Narayana is continually focusing on improving the case mix across its hospitals, particularly in the ones 
located in Tier 1 cities. For example, it brings on board highly specialised surgeons who have trained in 
the US and UK to treat complicated diseases. While the number of complicated cases may not be high 
in number in a Tier 1 facility, the realisations are far superior leading to higher margins. Having said 
that, the cost of treatment of a highly complicated case would still be lower than other multispeciality 
hospitals. In terms of payor mix, Narayana expects the proportion of cash patients to fall to 40% from 
the current level of 50% in the long run. The decrease would be balanced by an equivalent increase in 
insurance patients while scheme patients would continue to be 20%.  

Over supply situation in Cayman  

 Cayman’s current population is around 60,000 plus there are around 10-15,000 migrant workers. Even 
before Narayana entered Cayman there was an oversupply situation as the number of beds available 
per 1000 patients was above the WHO recommended guideline. However, Narayana was able to make 
inroads by providing superior tertiary and quaternary care. Narayana is thus confident that given its 
goodwill, its new facility would be able to attract a sizeable number of local and international patients. 
As of now, there are 3 hospitals in Cayman, HAS Hospital owned by the Government, Doctors Hospital 
and Narayana’s Health City. It must be noted that Aster DM has announced a big project with 
investment of around USD 350 million in Cayman.  

Outlook and Valuation: 

We are positive about the growth prospects connected with Narayana. Both Cayman and India operations 
should continue to do well in the future unless there is an adverse impact of the third wave of Covid-19. The 
Company’s plans of refurbishing and reorganising its Indian hospitals in the next five years is also 
commendable. We value the stock at 15x EV/EBITDA with respect to FY23e EBITDA  to arrive at a target 
price of Rs 586 and recommend an “Accumulate” rating on the stock.  

Rating: Accumulate Upside/(Downside): 11% 

Current Price: 526 Target Price: 586 

|Earlier recommendation   

Previous Rating: Buy 

Previous Target Price: 577 

|Market data   

Bloomberg:  NARH IN 

52-week H/L (Rs):  566/293 

Mcap (Rs bn/USD mn):   107.7/1,450 

Shares outstanding (mn): 202.9 

Free float:  33.0% 

Avg. daily vol. 3mth  
(3M Avg – in ‘000):  

37.3 

Face Value (Rs):  10 

Group: S&P BSE  500 

Source: Bloomberg, SMIFS research  

|Shareholding pattern (%) 

  Jun-21 Mar-21 Dec-20 Sep-20 

Promoter 63.9% 63.9% 63.9% 63.9% 

Institutions 30.2% 30.6% 30.1% 29.6% 

Non Insti 5.9% 5.5% 6.0% 6.5% 

Total 100.0% 100.0% 100.0% 100.0% 

Source: BSE     

|Price performance (%)*       

  1M 3M 12M 36M 

BSE Sensex 7.4 11.9 51.9 52.4 

NARH -2.6 6.4 64.7 109.4 

*as on 6th September 2021; Source: AceEquity, SMIFS research  

Shantanu Basu 
Senior Research Analyst 
9830796604 
shantanu.basu@smifs.co.in 

Source: AceEquity, SMIFS research  

Y/E Mar (Rs mn) Revenue YoY (%) EBITDA EBITDA (%) PAT (Adj) YoY (%) EPS (Adj) RoE (%) RoCE (%) P/E (x) EV/EBITDA (x)

FY19 28,609 25% 2,878 10.1% 592 16% 2.9 5.5% 7.1% 180.4 40.6

FY20 31,278 9% 4,229 13.5% 1,269 115% 6.3 11.2% 10.4% 84.1 27.6

FY21 25,823 -17% 1,821 7.1% -143 -111% -0.7 -1.3% -0.1% NA 64.2

FY22e 40,548 57% 6,429 15.9% 2,991 NA 14.7 21.1% 18.3% 35.7 18.2

FY23e 53,785 33% 8,588 16.0% 4,562 53% 22.5 24.7% 23.2% 23.4 13.6
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Key takeaways from the management call 
 
Case mix and payor mix  

 Narayana is continually focusing on improving the case mix across its hospitals, 
particularly in the ones located in Tier 1 cities. For example, it brings on board 
highly specialised surgeons who have trained in the US and UK to treat 
complicated diseases. While the number of complicated cases may not be high 
in number in a Tier 1 facility, the realisations are far superior leading to higher 
margins. Having said that, the cost of treatment of highly complicated case 
would still be lower than other multispeciality hospitals. In terms of payor mix, 
Narayana expects the proportion of cash patients to fall to 40% from the 
current level of 50% in the long run. The decrease would be balanced by an 
equivalent increase in insurance patients while scheme patients would continue 
to be 20%.  

Refurbishment of hospitals in India 

 Narayana has elaborate plans of refurbishing its hospitals in India with a 
reduction in number of beds in general wards, the freed up capacity being used 
for ICU, Critical Care and Day Care beds. More number of private and semi 
private beds would also be added. Narayana feels that the situation is not as 
dire as it was 15 years earlier with respect to affordable healthcare as during 
that time Narayana was probably the only player in the private space catering 
to low income patients. Many new hospitals have come up across the country 
since then, which provide affordable healthcare. Besides, the paying capacity of 
patients has also improved over the years with further inroads being made in 
terms of insurance penetration. Thus, the refurbishment of the hospital 
network in India would take care of the changing dynamics effectively without 
hampering the basic ethos of Narayana as an affordable healthcare provider. 
The total cost for the refurbishment would be around Rs 10,000 mln over 5 
years. 

Focus on Oncology in Dharmshila and Gurgaon 

 The hospitals in Dharmshila and Gurgaon have more significant contribution 

from oncology compared to the national average. The Dharmshila hospital had 

70% of revenue from oncology in FY20 while the Gurgaon hospital had a 

contribution of 15% from oncology. The proportion is expected to remain the 

same for these two hospitals while on a national level Narayana aims to 

increase the oncology contribution to up to  20% of the total revenue in the 

long run. This will definitely aid in the improvement of margin profile as 

oncology commands higher realisations.  

Oversupply situation in Cayman 

 Cayman’s current population is around 60,000 plus there are around 10-15,000 
migrant workers. Even before Narayana entered Cayman there was an 
oversupply situation as the number of beds available per 1000 patients was 
above the WHO recommended guideline. However, Narayana was able to make 
inroads by providing superior tertiary and quaternary care. Narayana is thus 
confident that given its goodwill, its new facility would be able to attract a 
sizeable number of local and international patients. As of now, there are 3 
hospitals in Cayman, HAS Hospital owned by the Government, Doctors Hospital 
and Narayana’s Health City. It must be noted that Aster DM has announced a 
big project with investment of around USD 350 million in Cayman.  
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Fate of independent nursing homes and small hospitals in india 
 
 Consolidation is a long term secular trend, which Narayana believes will hold 

true for independent nursing homes and small hospitals in India as more and 
more people would prefer to get themselves treated in big hospital chains. 
Having said that, in the near term nursing homes would continue to thrive. It is 
interesting to note that while in the first wave many nursing homes shut down 
due to lack of patients, during the second wave these entities minted money in 
many cases by overcharging patients. These smaller entities are also not able to 
invest in digital offerings and technology, which are in vogue and thus this 
would also be factor of changing consumer preference of hospital chains vis-à-
vis independent nursing homes. 

 
Preparation for a possible third wave 
 
 Narayana is adequately prepared to face a possible third wave. All the beds 

across all facilities would be ICU convertible if necessary with high flow oxygen 
and ventilators. Narayana expects the third wave to be much milder compared 
to the second wave, however, if children get affected out of proportion then the 
available beds in the country across all hospitals will not be able to cope up as it 
totals to just 2000.  

Research and Academics 

 The Research department of Narayana has not been active since its inception 
and the number of publications from Narayana doctors are miniscule. This is 
expected to change as Narayana has tied up with various foreign universities 
along with Onco and Cardiac centres to carry out more research. 

 
Tier 2 hospitals vis-à-vis Tier 1 hospitals 
 
 Narayana believes that the recent trend of patients preferring to get themselves 

treated in a local Narayana hospital versus a hospital located in a Tier 1 city has 

more to do with travel restrictions because of Covid. As the situation 

normalises, a section of these patients who can afford to bear the expenses will 

go to the nearest Tier 1 city hospital in search of better quality treatment 

because of availability of superior technology and renowned doctors. That is not 

to say that the hospitals in Tier 2 cities will not grow, but their growth rate 

would be lower than what has been observed during Covid. 

Foray into Africa 

 It was Dr. Devi Shetty’s vision to foray into Africa and provide the continent 

affordable healthcare, however, no concrete steps have been taken as yet 

because of complexities in that market. Narayana is happy with its investments 

in Cayman and wants to focus more on the Caribbean region, though it has long 

term aspirations of entering into Africa. In fact discussions have been going on 

for the past 3 years with a hospital in Kenya and another in Ethiopia. 
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Outlook and Valuation 

We are positive about the growth prospects connected with Narayana. Both Cayman and India 
operations should continue to do well in the future unless there is an adverse impact of the third 
wave of Covid-19. The Company’s plans of refurbishing and reorganising its Indian hospitals in the 
next five years is also commendable. We value the stock at 15x EV/EBITDA with respect to 
FY23e EBITDA  to arrive at a target price of Rs 586 and recommend an “Accumulate” rating on 
the stock.  

Fig 1: 1-year forward P/E  Fig 2: 1-year forward EV/EBITDA  

Source: AceEquity, SMIFS research  Source: AceEquity, SMIFS research  
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Quarterly financials  

Source: AceEquity, SMIFS research  

Fig 3: Quarterly Financials  

Y/E March (Rs mn) Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Net Sales 8,223       7,852       7,429               3,935         6,007         7,504         8,378         8,598 

COGS 1,915       1,848       1,788               1,105         1,616         1,988         2,069         2,154 

Employee Costs 3,365       3,305       3,200               2,564         2,643         2,934         3,258         3,398 

Other Expenditure 1,726       1,672       1,484               1,175         1,480         1,532         1,636         1,709 

EBITDA 1,217       1,027       957           (910)         268           1,049       1,414       1,337       

Depreciation 429           464           551                       464             462             465             445             447 

Interest 217           206           208                       197             194             186             182             171 

Other Income 64             55             70                           47             104               46               85               67 

Reported PBT 622           403           156           (1,534)     (295)         416           853                       771 

Tax 168           88             36                       (337)           (261)                  8             172                  9 

Tax rate (%) 27.0% 22.0% 23.1% 22.0% 88.4% 1.9% 20.2% 1.1%

Reported PAT 453           314           120                 (1,197)             (34)             408             680             762 

YoY Growth (%)

Revenue 15.6% 7.3% -2.9% -49.4% -26.9% -4.4% 12.8% 118.5%

EBITDA 66.7% 31.8% 7.0% -188.5% -78.0% 2.2% 47.7% NA

PAT 233.9% 147.8% -67.8% -495.7% -107.5% 30.1% 468.7% NA

QoQ Growth (%)

Revenue 5.8% -4.5% -5.4% -47.0% 52.7% 24.9% 11.6% 2.6%

EBITDA 18.3% -15.6% -6.8% -195.0% -129.4% 292.1% 34.8% -5.5%

PAT 49.8% -30.8% -61.9% -1101.0% -97.1% -1292.6% 66.6% 12.0%

Margin (%)

RMC/revenue (%) 23.3% 23.5% 24.1% 28.1% 26.9% 26.5% 24.7% 25.1%

Gross margin (%) 76.7% 76.5% 75.9% 71.9% 73.1% 73.5% 75.3% 74.9%

Employee cost/revenue (%) 40.9% 42.1% 43.1% 65.2% 44.0% 39.1% 38.9% 39.5%

Other expenses/revenue (%) 21.0% 21.3% 20.0% 29.9% 24.6% 20.4% 19.5% 19.9%

EBITDA margin (%) 14.8% 13.1% 12.9% -23.1% 4.5% 14.0% 16.9% 15.5%

PAT margin (%) 5.5% 4.0% 1.6% -30.4% -0.6% 5.4% 8.1% 8.9%
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Financial Statements  

Source: AceEquity, SMIFS research  

Income Statement

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e

Net Sales 28,609 31,278 25,823 40,548 53,785

COGS 6,875 7,453 6,779 10,471 12,954

% of sales 24.0% 23.8% 26.2% 25.8% 24.1%

Personnel 12139 13027 11400 16229 22353

% of sales 42.4% 41.6% 44.1% 40.0% 41.6%

Other Exp. 6717 6569 5824 7420 9890

% of sales 23.5% 21.0% 22.6% 18.3% 18.4%

EBITDA 2,878 4,229 1,821 6,429 8,588

EBITDA Margin (%) 10.1% 13.5% 7.1% 15.9% 16.0%

Depreciation & Amortisation 1374 1858 1835 1799 1785

EBIT 1,505 2,371 -14 4,629 6,803

Interest Expenses 714 853 760 823 910

EBT 791 1,518 -774 3,807 5,893

Other Income 167 238 282 210 217

Reported PBT 934 1,613 -561 3,997 6,090

Tax-Total 341             423             -418            999             1,522          

Effective tax rate (%) 36.5% 26.2% 74.5% 25.0% 25.0%

Extraord. items - Adj. -              -109            -              -              -              

Reported PAT 592 1189 -143 2991 4562

Balance Sheet

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e

Sources of funds

Capital 2,044          2,044          2,044          2,044          2,044          

Reserves & Surplus 8,768          9,316          9,159          12,151       16,409       

Shareholders’ Funds 10,811       11,360       11,203       14,194       18,452       

Minority Interest 4                  5                  5                  11                16                

Total Debt 7,368          8,637          7,332          9,141          9,611          

Deferred Tax Liabilities 479             544             130             130             130             

Other Non Current Liabilities 2,720          2,804          2,595          2,719          2,658          

Total Liabilities 21,382       23,350       21,265       26,195       30,867       

Application of funds

Net Block 17,921       20,337       19,044       20,018       19,958       

Capital WIP 362             118             183             3,513          6,843          

Non-current Asset 1,980          1,840          1,137          2,096          2,512          

Net Non Current Assets 20,262       22,295       20,364       25,627       29,313       

Investments 174             863             1,203          1,227          1,200          

Goodwill 660             581             581             581             581             

Inventories 832             602             478             739             914             

Sundry Debtors 2,664          2,622          2,785          4,373          5,801          

Other Current Assets 770             798             967             862             888             

Cash & Bank Balances 1,007          1,148          1,321          154             195             

Total Current Assets 5,274          5,171          5,551          6,128          7,799          

Creditors 3,335          3,616          4,103          5,353          6,623          

Other Current Liabilities 1,387          1,467          2,027          1,626          1,057          

Current Provisions 266             477             305             391             348             

Total Current Liabilities 4,988          5,561          6,435          7,370          8,027          

Net Current Assets 286             -390            -884            -1,242        -229            

Total Assets 21,382       23,350       21,265       26,194       30,866       

Key Ratios

YE March FY19 FY20 FY21 FY22e FY23e

Growth ratios (%)

Net sales 25.4% 9.3% -17.4% 57.0% 32.6%

EBITDA 35.6% 46.9% -56.9% 253.0% 33.6%

Adjusted PAT 16.0% 114.5% -111.3% -2191.4% 52.5%

Margin Ratio (%)

EBITDA Margin 10.1% 13.5% 7.1% 15.9% 16.0%

EBIT Margin 5.3% 7.6% -0.1% 11.4% 12.6%

PBT (Adjusted) Margin 3.3% 5.5% -2.2% 9.9% 11.3%

PAT (Adjusted) Margin 2.1% 4.1% -0.6% 7.4% 8.5%

Return Ratio (%)

ROE 5.5% 11.2% -1.3% 21.1% 24.7%

ROCE 7.1% 10.4% -0.1% 18.3% 23.2%

Turnover Ratio days (days)

Inventory Period 44                30                26                26                26                

Debtors Period 34                31                39                39                39                

Creditors 177             177             221             187             187             

Cash Conversion Cycle -99              -117            -156            -121            -121            

Solvency Ratio (%)

Debt-equity (x) 0.8              0.9              0.8              0.7              0.5              

Net Debt-equity (x) 0.7              0.8              0.6              0.7              0.5              

Liquidity ratio (x) 1.0              1.0              0.9              0.9              0.9              

Interest coverage ratio (x) 2.1              2.8              -0.0             5.6              7.5              

Per share (Rs)

Adjusted EPS 2.92            6.26            -0.70          14.74          22.48          

CEPS 9.68            15.41          8.34            23.61          31.28          

Book value 53.28          55.98          55.21          69.95          90.93          

Dividend per share 1.00            -              -              1.50            1.50            

Dividend Payout (%) 34% 0% 0% 10% 7%

Dividend Yield (%) 0.2% 0.0% 0.0% 0.3% 0.3%

Valuation

P/E 180.4          84.1            -746.2        35.7            23.4            

P/BV 9.9              9.4              9.5              7.5              5.8              

P/S 3.7              3.4              4.1              2.6              2.0              

EV/EBITDA 40.6            27.6            64.2            18.2            13.6            

Cash Flow

YE March (Rs mn) FY19 FY20 FY21 FY22e FY23e

Operating profit before WC 

changes
3,243          4,606          1,992          6,639          8,805          

Net change in working capital -456            -172            1,099          -2,595        -2,352        

Cash flow from operating 

activities (a)
2,786          4,433          3,091          4,043          6,452          

Capital expenditure (organic) -1,495        -1,325        -539            -6,105        -5,055        

FCF 1,291          3,108          2,552          -2,062        1,397          

Cash flow from investing 

activities (b)
-1,613        -1,885        -1,130        -6,017        -5,083        

Cash flow from financing 

activities (c)
-273            -2,469        -1,984        895             -1,355        

Net change in cash (a+b+c) 901             79                -24              -1,079        14                

Opening cash balance -50              965             1,026          1,106          27                

Forex fluctuations 114             -17              104             

Ending cash balance 965             1,026          1,106          27                41                

Other bank balances 42                121             213             125             153             

Cash and Bank on balance 

sheet
1,007          1,147          1,320          153             195             
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Disclaimer 

Analyst Certification:  

We /I, the above-mentioned, Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to 

this Research Report, hereby certify that all of the views expressed in this Research Report accurately reflect our views about the subject 

issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. We also certify that no part of our compensation was, 

is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed that We/I, 

the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies  

mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject 

companies mentioned in the Research Report. 

Terms & Conditions and Other Disclosures: 

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. 

SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number – 

INH300001474.  

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered 

by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover.  

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The 

Research Report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered 

in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without 

prior written consent of SMIFS Limited. While we would endeavor to update the information herein on a reasonable basis, SMIFS is under no 

obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS 

from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in 

compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this 

company, or in certain other circumstances. 

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent 

verification has been made nor is its accuracy or completeness guaranteed. This Research Report and information herein is solely for 

informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for 

securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities Contract Act, 1956, includes Financial 

Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive 

this Research Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing 
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suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this Research Report may not be 
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needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient 

should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use 

of this Research Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 

Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set 

forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The information given in 

this report is as of date of this report and there can be no assurance that future results or events will be consistent with this information. The 

information provided in this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts 

and intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for any purpose whatsoever by 

any party without the express written permission of the SMIFS. 
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SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including 

network (Internet) reasons or snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance 

shutdown, breakdown of communication services or inability of SMIFS to present the data. In no event shall SMIFS be liable for any 

damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in 

connection with the data presented by the SMIFS through this report. 

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be 

volatile and are subject to large fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and 

notional economic, political and regulatory events, events in Equity & Debt Markets and changes in interest rates; and (c) Currencies may 

be subject to devaluation or government imposed Exchange Controls which could affect the value of the Currency. Investors in securities 

such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. 

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in 

various companies including the subject company/companies mentioned in this Research Report.  

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may 

have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such 

Securities and earn brokerage or other compensation or act as a market maker in the Financial Instruments of the Subject Company/ 

companies mentioned herein or act as  an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of 

Interest with respect to any recommendation and related information and opinions at the time of the publication of the Research Report. 

Or at the time of Public Appearance. SMIFS does not have proprietary trades but mat at a future date, may opt for the same with prior 

intimation to Clients/ Investors and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and 

therefore should be considered as interested. The views provided herein are general in nature and do not consider Risk Appetite or 

Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent 

professional advice before investing. The information provided herein should not be construed as invitation or solicitation to do business 

with SMIFS. 

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company 

mentioned in the Research Report as of the last day of the month preceding the publication of the Research Report.  

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. 

Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the 

time of publication of this Research Report or at the time of the Public Appearance, if any.  

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been 

mandated by the subject company for any other assignment in the past twelve months. 

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period 

preceding twelve months from the date of this Research Report for services in respect of managing or co-managing public offerings, 

corporate finance, investment banking, brokerage services or other advisory service in a merger or specific transaction from the subject 

company. 

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage 

services from the subject companies mentioned in the Research Report in the past twelve months.  

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies 

mentioned in the Research Report or third party in connection with preparation of the Research Report.  

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.  



Management Meet Note  9 
Narayana Hrudayalaya Ltd 

The Research Analysts might have served as an officer, director or employee of the subject company. 

Neither the Research Analysts nor SMIFS have been engaged in market making activity for the companies mentioned in the Research 

Report. 

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in 

this Research Report.  

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, 

www.mcxindia.com and/or www.icex.com.  

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research 

Analysis activities in last 3 years.  

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located 

in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 

regulation or which would subject SMIFS and affiliates to any registration or licensing requirement within such jurisdiction. The securities 

described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this 

document may come are required to inform themselves of and to observe such restriction. 

Analyst holding in stock: NO  

Key to SMIFS Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5% , Sell:  Downside by > -5%  
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